Fund Basics

Investment Details

Investment Objective

Government Portfolio seeks to obtain as high a level of current
income as is consistent with the preservation of capital and hiquid-
ity and to maintain a constant net asset value of $1.00 per share.

Principal Investment Strategies

The Adviser normally invests at least 99.5% of the fund’s total
assets in cash, U.S. Government securities and/or repurchase
agreements that are collateralized fully (1.e., collateralized by
cash or government securities ), as permitted by the Statute and
the Code. More detail regarding the provisions of the Statute
and the Code is included in the Appendix. Certain issuers of U.S.
Government securities are sponsored or chartered by Congress
but their securities are neither issued nor guaranteed by the U.S.
Treasury.

In buying and selling securities for the fund, the Adviser complies
with industry-standard regulatory requirements for money market
funds regarding the quality, maturity, liquidity, and diversifica-
tion of the fund’s investments. The Adviser stresses mainfaining a
stable $1.00 share price, liquidity, and income.

In addition, the Adviser normally invests at least 80% of the fund’s
assets in U.S. Government securities and repurchase agreements
for those securities.

Description of Principal Security Types

U.S. Government securities are high-quality securities issued or
guaranteed by the U.S. Treasury or by an agency or instrumentality
of the U.S. Government. U.S. Government securities may be backed
by the full faith and credit of the U.S. Treasury, the right to borrow
from the U.S. Treasury, or the agency or instrumentality 1ssuing

or guaranteeing the security. Certain issuers of U.S. Government
securities, including Fannie Mae, Freddie Mac, and the Federal
Home Loan Banks, are sponsored or chartered by Congress but
their securities are neither issued nor guaranteed by the U.S.
Treasury.

A repurchase agreementis an agreement to buy a security

at one price and a simultaneous agreement to sell it back at an
agreed-upon price. A repurchase agreement entered into by the
fund may be collateralized by U.S. Government securities or cash.
A repurchase agreement is collateralized fully if the collateral
consists entirely of U.S. Government securities and cash ifems.

Principal Investment Risks

Many factors affect the fund’s performance. Developments that
disrupt global economies and financial markets, such as pan-
demics and epidemics, may magnify factors that affect a fund’s
performance. The fund’s yield will change daily based on changes
in interest rates and other market conditions. Although the fund

is managed to maintain a stable $1.00 share price, there is no
guarantee that the fund will be able to do so. For example, a major
increase in interest rates or a decrease in the credit quality of the
issuer of one of the fund’s investments could cause the fund’s share
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price to decrease. It is important to note that neither share price
nor yield is guaranteed by the U.S. Government.

The following factors can significantly affect the fund's
performance:

Interest Rate Changes. Money market securities have varying
levels of sensitivity to changes in interest rates. In general, the
price of a money market security can fall when interest rates rise
and can rise when interest rates fall. Certain types of securities,
such as securities with longer maturities, can be more sensitive
to interest rate changes. Short-term securities tend to react to
changes in short-term interest rates. The discontinuation and
replacement of London Interbank Offered Rate (LIBOR) (an
indicative measure of the average interest rate at which major
global banks could borrow from one another) and other bench-
mark rates may have a significant impact on the financial markets
and may adversely impact a fund’s performance.

Income Risk. The fund’s income, or yield, is based on short-term
interest rates, which can fluctuate significantly over short periods.
A low or negative interest rate environment can adversely atfect
the fund’s yield and, depending on its duration and severity, could
prevent the fund from providing a positive yield and/or maintaining
a stable $1.00 share price. In addition, the fund’s vield will vary as
the short-term securities in its portfolio mature and the proceeds
are reinvested in securities with different interest rates. From time
to time, the Adviser may reimburse expenses or waive fees for a
class of a fund in order to avoid a negative yield, but there 1s no
guarantee that the class or fund will be able to avoid a negative
yield.

Issuer-Specific Changes. Changes in the financial condition of
an issuer or counterparty, changes in specific economic or political
conditions that affect a particular type of issuer, and changes in
general economic or political conditions can increase the risk of
default by an issuer or counterparty, which can affect a security’s
or instrument’s credit quality or value. Entities providing credit
support or a maturity-shortening structure also can be affected by
these types of changes, and if the structure of a security fails to
function as intended, the security could decline in value.

In response to market, economic, political, or other conditions, a
fund may temporarily use a different investment strategy (includ-
ing leaving a significant portion of the fund’s assets uninvested)
for defensive purposes. Uninvested assets do not earn income for
a fund, which may have a significant negative impact on the fund's
vield and may prevent the fund from achieving its investment
objective.

The fund will not impose a fee upon the sale of your shares, nor
temporarily suspend your ability to sell shares if the fund’s weekly
liquid assets fall below 30% of its total assets because of market
conditions or other factors.
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Fundamental Investment Policies

The following is fundamental, that is, subject to change only by
shareholder approval:

Government Portfolio, the original Portfolio of the trust, seeks
to obtain as high a level of current income as is consistent with the
preservation of capital and liquidity, and to maintain a constant
net asset value of 51.00 per share. Government Portfolio seeks

to achieve this objective by investing only in instruments that

are authorized for investment by units of local government as
specified in North Carolina General Statute 159-30, as amended,
and 20 North Carolina Administrative Code 3.0703, as amended.
Government Portfolio will use its best efforts to maintain a con-
stant net asset value of $1.00 per share.

Shareholder Notice

The following is subject to change only upon 60 days’ prior notice
to shareholders:

Government Porifolio normally invests at least 99.5% of its total
assets in cash, U.S. Government securities and/or repurchase
agreements that are collateralized fully (i.e., collateralized by
cash or government securities) and at least 80% of its assets in
U.S. Government securities and repurchase agreements for those
securifies.

Valuing Shares

The fund is open for business each day that each of the Federal
Reserve Bank of Richmond (Richmond Fed) and the NYSE are
open, unless following such schedule would cause the fund to be
closed for two consecutive business days. in which case, the fund
will be open for business each day that the Richmond Fed is open
for business. The fund also may be open for business on other days
if the Richmond Fed is open.

The NAV is the value of a single share. NAV is normally calculated
each business day as of 4:00 p.m. Eastern time. The fund’s assets

normally are valued as of this time for the purpose of computing
NAV.

NAV is not calculated and the fund will not process purchase and

redemption requests submitted on days when the fund is not open
for business. The time at which shares are priced and until which
purchase and redemption orders are accepted may be changed as
permitted by the Securities and Exchange Commission (SEQ).

The following holiday closings will be observed: New Year's Day,
Martin Luther King, Jr. Day, Presidents Day, Good Friday, Memorial
Day, Juneteenth, Independence Day, Labor Day, Columbus Day,
Veterans Day. Thanksgiving Day, and Christmas Day. Although

the Adviser expects the same holiday schedule to be observed in

the future, the Richmond Fed or the NYSE may modily its holiday
schedule at any time.

To the extent that the fund’s assets are traded in other markets on
days when the fund is not open for business, the value of the fund’s
assets may be affected on those days, In addition, trading in some

of the fund’s assets may not occur on days when the fund is open

for business.

A fund’s assets are valued on the basis of amortized cost.
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